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THE HONORABLE

SUPERIOR COURT OF THE STATE OF WASHINGTON

FOR FRANKLIN COUNTY
TYSON FRESH MEATS, INC., a Delaware
corporation, No.
. . DECLARATION OF
Plaintiff, LEAH ANDERSEN
V.
EASTERDAY RANCHES, INC., a

Washington corporation,

Defendant.

I, LEAH ANDERSEN declare as follow:

1. I am over the age of 18 and have personal knowledge of the facts contained
herein.

2. I 'am the Senior Vice President Operations - Finance and Accounting for
Tyson Fresh Meats, Inc. (“TFM”) and am responsible for TFM’s finance and accounting
functions. TFM is a leading supplier of fresh “boxed” beef and pork sold to distributors

(and others), and “case-ready” ground beef and pork products sold directly to retailers. TFM
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currently operates beef plants in Nebraska, Illinois, Kansas, Texas, and Washington, and it is
one of the largest beef processors in the United States. The company’s beef business
generated almost $15.8 billion in sales in fiscal year 2020.

3. I joined TFM in 1998 as part of the accounting group and since that time
have held a variety of financial and operational positions in both the beef and pork
organizations. Most recently 1 was Sr. Director Beef Margin Management from Sept. 2013-
May 20135, Senior Group Controller of TFM from May 2015-April 2018 and, after a brief
tenure as Vice President Processor Sales (Pork), began to transition to my current role as
Senior Vice President Operations - Finance and Accounting in early 2020.

EASTERDAY DISCLOSURES AND INVESTIGATION

4. TFM has had a long-term relationship with Easterday Ranches, Inc.
(“Easterday”) for the procurement, feeding, management, and delivery of cattle. Pursuant to
our current contract, Easterday submits advance placement invoices to TFM for cattle lots
that it has purchased on our behalf. TFM then pays those invoices, as well as feed invoices
that are submitted twice a month to cover the grow costs of the cattle. When Easterday
delivers a full lot of cattle to TFM’s processing plants (generally in Pasco, Washington), it is
paid market value for the cattle less the grow costs paid for by TFM and interest on those

amounts. The close out process may include certain other adjustments as agreed by the

parties.
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3. Easterday routinely submits an inventory for use in our quarterly and year-
end financials and those inventories have substantially conformed to our internal inventory
records for Easterday.

6. As of October 3, 2020, the end of fiscal year 2020, Tyson’s accounting
records showed that the total inventory related to the Easterday contract was approximately
286,000 head, which conformed to the year-end inventory provided by Easterday. The
value of this inventory was approximately $321,000,000.

1 On or about November 30, 2020 I learned that Cody Easterday, the President
of Easterday, had admitted that he did not have approximately 200,000 head of cattle that we
had paid for and that we had in our inventory.

8. The next morning, December 1, 2020, I spoke with Mr. Easterday on the
phone, along with Shane Miller (TFM’s Chief Operating Officer), Adam Deckinger (Vice
President Associate General Counsel) and Kevin Hueser (TFM Senior Vice President Beef
Margin Management). During that conversation Mr. Easterday said: “I have been showing
more cattle in inventory than I have on feed.” As he explained that he did not have all the
cattle that Tyson had paid for, he said: “I violated your trust but that is where ] am at.” And
he tried to assure us that Tyson’s supply chain was intact saying: “ I have been delivering fat
cattle and there is no jeopardy from a supply perspective.”

9. Mr. Easterday went on to say that there was a “discrepancy” of about 200,000
head of cattle between the cattle that was reflected in our inventory and the actual number of

live cattle that existed. He said that he “owed” us the difference. During that call he agreed
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to allow us to send Tyson personnel to Easterday’s facilities to review its records and
perform an audit.

10.  We arranged to have audit staff from Tyson fly to Pasco, Washington and
begin their work on December 2, 2020. On December 3, 2020, I traveled to Pasco,
Washington along with Mr. Miller and Mr. Hueser and we met with Mr. Easterday over the
course of the next two days. On December 3 and 4, the three of us held a total of two
meetings with Mr. Easterday in which he confessed to us how he had defrauded TFM over
several years (although he never used the word “fraud” or “defrauded”).

11.  During those meetings he explained that Easterday had begun submitting
invoices for cattle that did not exist in 2017 (he later admitted it extended back to October
2016) and told us about his records for the cattle that did exist (later described as Customer
14 and Customer 3 cattle) and those that did not exist (Customer 99 cattle). He further
explained that he needed the money to pay debts and offset losses that he was incurring in
trading commaodities.

12.  Attached as Exhibit G is a true and correct copy of a handwritten list that Mr.
Easterday gave me of the commodity losses that he had incurred on behalf of Easterday
Ranches each year since 2010, along with substantiating statements from the commodities
broker. That list shows that he lost almost $202 million in the commodities market during
that time period in those accounts.

13.  We later learned that Easterday was submitting falsified invoices for both the

initial cattle purchase and the grow costs. The grow costs were not in fact incurred because
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they related to non-existent cattle. For example, attached as Exhibit H is a true and correct

copy of the relevant pages of two invoices date May 8, 2020 and submitted by Easterday to

Tyson demanding payment of $2,820,565.30 (#14400) and $2,493,760.72 (#14399)

respectively. These invoices relate to Customer 99 cattle which, as Mr. Easterday has since

explained, never existed.

1

4.  Invoice 14400 requests payment for four lots of cattle:

Lot No. No. Head Description Amount

P901B 831 S $707,538.33
P903B 906 S $772,813.65
P905B 798 S $700,522.07
P907B 804 S $639,691.34

1

5.  Invoice 14399 reflects a demand for payment for another four lots of cattle:

Lot No. No. Head Description Amount
P990A 743 H $644,645.38
P992A 846 H $697252.05
P994A 711 H $591,043.64
P996A 673 H $560,819.65
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16.  These invoices collectively total $5,314,327.11. Attached as Exhibit I is a
true and correct copy of Tyson’s accounting records reflecting Tyson’s prompt payment of
each of these invoices on May 8, 2020.

17.  Each of these lots reflect non-existent cattle for which Easterday demanded
and received payment. The lots on Invoice 14400 can be found on the p. 3 of the Customer
99 inventory list provided by Easterday and attached as Exhibit D to the Declaration of
Jason Wenglarski. The lots on Invoice 14399 can be found on p. 9 of that Exhibit.

18.  Mr. Easterday then submitted invoices for the grow cost of these cattle (e.g.
feed). Attached as Exhibit J are copies of a few of the invoices Mr. Easterday submitted to
Tyson for payment of the cost to feed and care for the non-existent cattle.

19. Tyson’s accounting records for the book value of Easterday cattle are based
on amounts paid by Tyson for the cattle - their original purchase price, costs of feed, and
other expenses actually paid by Tyson for the cattle. Therefore, Tyson’s accounting records
cannot distinguish on a head-by-head basis between real cattle (those identified by Easterday
as Customer 14 and Customer 3) and fictitious cattle (those identified by Easterday as
Customer 99). As noted above, the total book value for Easterday cattle, including the
fictitious cattle, was approximately $321 million as of Tyson’s fiscal year end, October
3. After taking into account the physical inventory of actual cattle that was taken as of
December 2, additional expenses incurred since October 3, and other appropriate
adjustments, it appears as of early December that Tyson has lost approximately $233 million

as a result of the Easterday fraud.
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20.  On Friday afternoon, January 22, 2021, I, along with Kevin Hueser and
Shane Miller of Tyson, spoke with Cody Easterday and Peter Richter, a financial advisor to
Easterday. Mr. Easterday told us they were planning to sell the “North Lot” within the next

few days. I understand the North Lot is a very valuable parcel and is unencumbered.

I declare under penalty of perjury under the laws of the State of South Dakota
that the foregoing is true and correct.

Executed this Z.E—Lday of January, 2021, at Dakota Dunes, South Dakota.

s Andersen/

Leah Andersen
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[ ] CORRECTED (if checked)

CHS HEDGING INC
5500 CENEX DRIVE
INVER GROVE HEIGHTS, MN 55077

PAYER'S name, street addrass, city, state, ZIP code, and telephone no,

1a Date of sale or exchange

OMB No. 1545-0715

1b Date of acquisition

2013

1c Type of gain or loss

Form 1099-B

Proceeds From
Broker and
Barter Exchange
Transactions

Short-term 1d Stock or other symbol 1e Quantity sold
PAYER'S federal identification number| RECIPIENT'S identification number Long-term 0.0000
41-1556399 91-0927242 i Reportad | | X |Sates price h e i
RECIPIENT'S name, street address {including apt. no.), city, state, and ZIP code s - 19! 597.00 to IRS B " e s oimiont
3 Costor other basis 4 Federal income tax withhald Copy B
EASTERDAY RANCHES INC s s For Recipient
Thia s
5235 N INDUSTRIAL WAY 5 W s Toss daliowsd | 6 CRegka o
PASCO, WA 99301"9562 Servica. If you are required to e
s a Noncoveredsecurity [ ®retum.» neglence penalty
7 Bartering b Basis reported to IRS - nessed on yeu I this
$ IRS detamines tat it hay
8 Dascription 13 State
WA
Aabn]uj:g%:{!bbertsea instructions} 2nd TINnot, |9 I;orqlflat %{1“: gss!er 2:;%?%2115 10 Uogégaclgr?#gg;ﬁ“gg??s%o? 14 State identification no.
s -9.418,630.53 $ 1,005,585.00
CUSIP numbar 11 Unrsullzed froflt ar lloss'.i 011 12 Ag%reg ate profit or (loss) on| 15 State tax withheld
opan contracts - 12731/ contracts
s 106,990.00 $ -10317,225.53 is
Form 1099-B 3H8026 5.000 {keep for your records) Department of the Treasury - Internal Revenue Servico

3HBO26 5.000
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CHS HEDGING L ¢
5500 CENEX DRIVE
GROVE HEIGHTS, MN 55077

EASTERDAY RANCHES INC
5235 N INDUSTRIAL WAY
PASCO, WA 99301.9562

FOR QUESTIONS PLEASE CONTACT
JOYCE MEYERS
651-355-6324

Instructions for Recipient

ghqu{ only the last four digits of your social security number (SSN),
!ndw!dual.:axpayer identification number (ITIN), or adeption taxpayer
identification number (ATIN). However, the issuer has reported your

and/or local governments.

kcqount nun'!bgr. Mav show an account or other unique number the payer
assigned to distinguish your account,

cusip number. Shows the CUSIP {Committes on Uniform Security
Identification Procedures) number or other applicable identifying number.

Applicable check box on Form 8349, Indicates where to report this
transaction on Form 8949 and Schedule D, and which check boxis
applicable. See the instructions for your Schedule D and/or Form 8949,

Box 1a. Shows a brief description of the item or service for which amounts
are being reported, For regulated futures contracts and forward contracts,
"RFC" or other appropriate description may be shown. For Section 1256
option contracts, "Section 1256 option” or other appropriate description
may be shown. For a corporation tﬁat had a reportable change in control
or capital structure, this box may show the class of stock as C (common),
P (preferred), or O (other).

Box 1c. Shows the trade date of the sale or exchange. For short salos, the
date shown is the date the security was delivered to close the short sale,
For aggregate reporting in boxes 8 through 11, no entry will be present.

Box 1d. Shows the cash proceeds, reduced by any commissions or
transfer taxes related to the sale, for transactions involving stocks, debt,
commodities, forward contracts, non-Section 1256 option contracts, or
securities futures contracts, May show the proceeds from the disposition
of your interest(s) in a widely held fixed investment trust, May also show
the aggregate amount of cash and the fair market value of any stock or
other property received in a reportable change in control or capital
structure arising from the corporate transfer of property to a foreign
corporation. Losses on forward contracts or non-Section 1256 option
gontracts are shown in parentheses. This box does not include proceeds
from regulated futures contracts or Section 1256 option contracts, Report
this amount on Form 8949 or on Schedule D {whichever is applicable) as
explained in the instructions for Schedule D.

Box Te. Shows the cost or other basis of securities sold, If the securities
were acquired through the exercise of a non-compensatory option granted
or acquired on or after January 1, 2014, the basis has been adjusted to
reflect your option premium. If the securities were acquired through the
exercise of a non-compensatory option granted or acquired befora January
1, 2014, your broker is permitted, but not required, to adjust the basis to
reflect your option premium. If the securities were acquired through the
exercise of a compensatory option, the basis has not been adjusted to
includa any amount related to the option that was reported to you ona
Form W-2. If box 5 is checked, box 1e may be blank, See the Ins}mctlons
for Form 8949, Instructions for Schedule D, or Pub. 550 for details.

AH8081 2,000

Box 1f. Shows W for wash sale, C for collectibles, or D for market
discount.

Bax 1g. Shows the amount of nondeductible loss in a wash sale
transaction or the amount of accrued market discount. For details on wash
;:lgs sa;g market discount, see Schedule D (Form 1040} instructions and

Box 3. If checked, the basis in box 1e has been reported to the IRS and

Form(s) 1099-B and NO adjustment is required, ses instructions for your
Schedule D as you may be able to report your transaction directly on
Schadule D,

Box 4, Shows backup withholding. Generally, a payer must backup
withhald if you did net furnish yourtaxpayer identification number to the
payer. See Form W-9 for information on backup withholding. Include this
amount on your income tax return as tax withheld,

Box 5, If checked, the securities sold were noncovered securities and
boxes 1b, 1e, and 2 may be blank, Generally, a noncovered security

Box 6. If the exercise of a non-compensatory option resulted in a sale of a
security, indicates whether the amount in box 1d was adjusted for
premium.

reported in box 1d. See the Form 8949 and Schodulo b instructions, The
broker should advise you of any losses on a separate statement.

Regulated Futures Contracts, Foreign Currency Contracts, and
Section 1256 Option Contracts {Boxes 8 Through 11):

Box 8. Shows the profit or (loss) realized on regulated futures, foreign
currency, or Section 1256 option contracts closed during 2014,

Box 9, Shows any year-end adjustment to the profit or {loss) shown in box
8 due to open contracts on December 31, 2013.

Box 10. Shows the unrealized profit or {loss) on open contracts held in
youraccount on December 31, 2014, These are considered closed out as
of that date. This will become an adjustment reported as unrealized profit
or (loss) on open contracts - 12/31/2014 in 2015.

Box 11. Boxes 8, 9, and 10 are all used to figure the aggregate profit or
(loss) on regulated futures, foreign currency, or Section 1256 option
contracts for the year. Include this amount on your 2014 Form 6781.

Box 13. Shows the cash you received, the fair market value of any property
or services you received, and the fair market value of any trade credits or
scrip credited to your account by a barter exchange. See Pub, 525,

Boxes 14-16. Shows state(s)/local income tax information,

Future developments. For the latest information about any developments
related to Form 1099-B and its instructions, such &s legislation
enacted after they were published, go to www.irs.gov/form 10936,

Scanned with CamScanner




[ 1 CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP

‘ Applicable check box on Form 8949

OMB No. 15450715

Proceeds From

46-4799458

910927242

$

1f Code, if any

1g Adjustments

RECIPIENT'S name, street address
province, country, and ZIP or foreign postal coda

EASTERDAY RANCHES INC
5235 NINDUSTRIAL WAY
PASCO, WA 99301-9562

(including apt. no.), city or town, state or

2 Type of gain or loss: 3 If checked, basis reported
to IRS
Short-term
Long-term

4 Foderal income tax withheld

5 If chacked, noncovered
security

$
6 Reported to IRS: 7 Ifch d, loss is not allowed
based on amount in 1d
Gross proceeds
Net proceads X

Account number (see instructions)

H0448610

CUSIP number

8 Profit or (loss) realized in

ls_-20,051,565.49

2014 on closed contracts

9 Unrealized profit or (loss) on
open contracts - 12/31/2013

$ 106,990.00

14 State name 15 State identification no.

| wa

16 State tax withheld

10 Unrealized profit or (loss) on

open contracts - 12/31/2014

51,150.00

11 Aggregate profit or {loss)
on contracts

s _-20:107,405.49

12

13 Bartering

$

or foreign postal code, and telephone no,
CHS HEDGING LLC 2014  |garnelsisand
5500 CENEX DRIVE *_Form 1099-B Transactions
MR GROVE HEIGHTS MN 55077 1a Dascription of property (Example 100 sh, XYZ Co.)
RFC X
1b Data acquired e Date sold or disposed
PAYER'S federal identification number| RECIPIENT'S identification number 1d Proceeds 1e Cost or other basis Copy B

For Recipient

This is important tax
information and is
being furnished to

the Internal Revenue
Sarvice. If you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it
has not been
reported.

Form 10998

4H8028 4.000

www.irs.gov/form1099b

Department of the Treasury - Internal Revenue Service

Scanned with CamScanner




CHS HEDGING LLC
5500 CENEX DRIVE
INVER GROVE HEIGHTS, MN 55077

EASTERDAY RANCHES INC
5235 NINDUSTRIAL WAY
PASCO, WA 99301-9562

FOR QUESTIONS PLEASE CONTACT
JOYCE MEYERS
651-355-6324

Instructions for Recipient

Brokers and barter exchanges must report proceeds from (and in some
cases, basis for) transactions to you and the IRS on Form 1099-B.
Reporting is also required when your broker knows or has reason to know
that a corporation in which you own stock has had a reportable change in
control or capital structure. You may be required to recognize gain from
the receipt of cash, stock, or other property that was exchanged for the
corporation’s stock. If your broker reported this type of transaction to you,
the corporation is identified in box 1a,

Recipient's identification number. For yaur protection, this form may
show only the last four digits of your social security number (SSN),
individual taxpayer identification number {ITIN}, adoption taxpayer
identification number (ATIN), or employer identification number (EIN).
I-:lcvllf;\ésr, the issuer has reported your complete identification number to
the N

Account number. May show an account or other unique number the payer
assigned to distinguish your account.

CUSIP number. Shows the CUSIP (Committee on Uniform Security
Identification Procedures) number or other applicable identifying number.

Applicable check box on Form 8949. Indicates where to report this
transaction on Form 8949 and Schedule D, and which check box is
applicable. See the instructions for your Schedule D and/or Form 8949,
Box 1a. Shows a brief description of the item or service for which amounts
are being reported. For regulated futures contracts and forward contracts,
"RFC" or other appropriate description may be shown. For Section 1256
option contracts, "Section 1256 option” or other apg(opriata description
may be shown. For a corporation that had a reportable change in control
or capital structure, this box may show the class of stock as C (common),
P {preferred), or O {other).

Box 1b. This box may be blank if box 5 is checked orif the securities sold
were acquired on a variety of dates. For short sales, the date shown is the
date you acquired the security delivered to close the short sale.

Box 1c. Shows the trade date of the sale or exchange. For short sales, the
date shown is the date the security was delivered to close the short sale.
For aggregate reporting in boxes 8 through 11, no entry will be present.

Box 1d. Shows the cash proceeds, reduced by any commissions or
transfer taxes related to the sale, for transactions involving stocks, debt,
commodities, forward contracts, non-Section 1256 option contracts, or
securities futures contracts. May show the proceeds from the disposition
of your interest(s} in a widely held fixed investment trust, May also show
the aggregate amount of cash and the fair market value of any stock or
other property received in a reportable change in control or capital
structure arising from the corporate transfer of property to a foreign
corporation. Losses on forward contracts or non-Section 1256 option
contracts are shown in parentheses. This box doss not include procesds
from regulated futures contracts or Section 1256 option contracts. Report
this amount on Form 8949 or on Schedule D (whichever is applicable) as
explained in the instructions for Schedule D.

Box e, Shows the cost or other basis of securities sold. If the securities
were acquired through the exercise of a non-compensatory option granted
or acquired on or after January 1, 2014, the basis has been adjusted to
reflect your option premium, If the securities were acquired through the
exercise of a noncompensatory option granted or acquired before January
1, 2014, your broker is permitted, but not required, to adjust the basis to
reflect your option premium. If the securities were acquired through the
exercise of a compensatory option, the basis has not been adjusted to
include any amount related to the option that was reported to youon a
Form W-2. If box 6 is checked, box Te may be blank. See the Instructions
for Form 8948, Instructions for Schedule D, or Pub. 550 for details.

6H8081 3.000

Box 1f. Shows W for wash sale, C for collectibles, or D for market
discount.
Box 1g. Shows the amount of nondeductible loss in a wash sale
transaction or the amount of accrued market discount. When the sale of a
debt Instrument is a wash sale and has accrued market discount, code "W*
will be in box 1f and the amount of the wash sale loss disallowed will be in
box 1g. For detalls on wash sales and market discount, see Schedule D
{Form 1040) instructions and Pub. 550.
Box 3, If checked, the basis in box 1e has been reported to the IRS and
one of the check boxes in box 2 must be checked. If box 3 is checked on
Form(s) 1099-B and NO adjustment is required, see instructions for your
ggﬂagu:e g as you may be able to report your transaction directly on

edule D.

Box 4. Shows backup withholding. Generally, a payer must backup
withhold if you did not furnish your taxpayer identification number to the
payer. See Form W-8 for information on backup withholding. Include this
amount on your income tax return as tax withheld.

Box 5. If checked, the securities sold were noncovered securities and
boxes 1b, 1e, and 2 may be blank. Generally, a noncovered security
means: stock purchased before 2011, stock in most mutual funds
purchased before 2012, stack purchased in or transferred to a dividend
reinvestment plan before 2012, debt acquired before 2014, options
granted or acquired before 2014, and securities futures contracts entered
into before 2014,

Box 6, If the exercise of a non-compensatory option resulted in a sale of a
security, indicates whether the amount in box 1d was adjusted for
premium.

Box 7. If checked, you cannot take a loss on your tax return based on
gross proceeds from a reportable change in control or capital structure
reported in box 1d. See the Form 8949 and Schedule D instructions. The
broker shauld advice you of any losses on o scporate statement,

Regulated Futures Contracts, Fareign Currency Contracts, and
Section 1256 Option Contracts (Boxes 8 Through 11):

Box 8. Shows the prafit or {loss) realized on regulated futures, foreign
currency, or Section 1256 option contracts closed during 2015.

Box 9, Shows any year-end adjustment to the profit or (loss) shown in box
8 due to open contracts on December 31, 2014,

Box 10. Shows the unrealized profit or {loss) on open contracts held in
youraccount on December 31, 2015, These are considered closed out as
of that date. This will become an adjustment reported as unrealized profit
or (loss) on open contracts - 12/31/2015 in 2016.

Box 11. Boxes 8, 9, and 10 are all used to figure the aggregate profit or
{loss) on regulated futures, foreign currency, or Section 1256 option
contracts for the year. Include this amount on your 2015 Form 6781,

Box 13. Shows the cash you received, the fair market value of any property
or services you received, and the fair market value of any trade credits or
scrip credited to your account by a barter exchange. See Pub, 525.

Boxes 14-16. Shows state(s)/local income tax information,

Future developments. For the latest information about any developments
related to Form 1099-B and its instructions, sur.:h as legislation
enacted after they wera published, go to www.irs.gov/form 10995,

Scanned with CamScanner




[ ] CORRECTED (i checked)

PAYER'S names, street address, city or town, state or provinca, country, ZIP

Applicable check box on Form 8945

OMB No. 15450715

Proceeds From

RECIPIENT'S name, street address [including apt. no.), city or town, state or
province, country, and ZIP or foreign postal code

EASTERDAY RANCHES INC
5235 NINDUSTRIAL WAY
PASCO, WA 99301-9562

2 Type of gain or loss:

3 If checked, basis reported

to IRS
Shortterm
Long-term | |
4 Federal income tax withheld | 5 If checked, noncovered
security
s ==
6 Reported to IRS:; 7ifct , loss is not all d
based on amount in 1d
Gross procaads
Net proceads X | |

Account number (ses instructions)

401-48610

8 Profit or (loss) realized in
2015 on closed contracts

CUSIP number

(s 4,190,923.32

8 Unrealized profit or (loss) on
open contracts - 12/31/2014

$ 51,150.00

10 Unrealized profit or (loss) on

open contracts - 12/31/2015

11 Aggregate profit or {loss)
on contracts

or foreign postal code, and telephans no. Broker and
CHS HEDGING LLC 2@ 1 5 BartTgr Exc!ggnge
NEX DRIVE Form 1093-B ransactions

Islgo\gﬁiEGR OV% HEIGHTS. MN § 5077 1a Dascription of property (Exampla 100 sh, X\?ann.l

; RFC X
1b Data acquired 1e Date sold or disposad
PAYER'S fedaral identification number| RECIPIENT'S identification number 1d Procesds 1e Cost or other basis Copy B
$'|f Coda Fory Sa AT For Resliplent
46-4799458 XX-XXX7242 $

This is important tax
information and is
being furnished to

the Internal Revenue
Service. If you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it
has not been
reported.

14 State name 15 Stata identification no. | 16 State tax withheld
$ 2,591,942.50 $ 6,731,715.82
12 13 Bartering
WA $ $
Form 1099-B (Keep for your records) www.Irs.gov/form1099b Departmant of the Treasury - Internal Revenue Service

5HB026 2.000
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CHS INC

CHS HEDGING LLC

5500 CENEX DR

INVER GROVE HEIGHTS, MN 55077

EASTERDAY RANCHES INC
5235 NINDUSTRIAL WAY
PASCO, WA 99301-9562

FOR QUESTIONS PLEASE CONTACT
JOYCE MYERS
651-355-6562

Instructions for Recipient

Brokers and barter exchanges must report proceeds from {and in some
cases, basis for) transactions to you and the IRS on Form 1099-B.
Reporting is also required when your broker knows or has reason to know
that a corporation in which ¥ou own stock has had a reportable change in
control or capital structure. You may be required to recognize gain from
the recaipt of cash, stock, or other prupar? that was exchanged for the
corporation's stock. If your broker reported this type of transaction to you,
the corporation is identified in box 1a.

Recipient’s identification number. For your protection, this form may
show anlr the last four digits of your social security number (SSN),
individual taxpayer identification number (ITIN), adoption taxpayer
identification number (ATIN), or employer identification rlurnger (EIN).
:-Il]ov:g\gar, the issuer has reported your complete identification number to

& IRS.
Account number. M_ar\ show an account or other unique number the payer
assigned to distinguish your account.
CUSIP number. Shows the CUSIP (Committee on Uniform Security
Identification Procedures) number or other applicable identifying number.

FATCA filing requirement. If the FATCA ﬁlInq reguimme_nt box is
checked, the payer is reporting on this Form 1099 to satisfy its chapter
4 account reporting requirement. You also may have a filing requirement.
See the Instructions for Form 8938.

Applicable check box on Form 8949, Indicates where to report this
trangaction on Form 8249 and Schedule D, and which check box is
applicable. See the instructions for yourSchadule D and/or Form 8249,

Box 1a. Shows a brief dascription of the item or servica for which amounts
are being reported. For regulated futures contracts and forward contracts,
"RFC" or other appropriate description may be shown, For Section 1256
option contracts, "Section 1256 option” or other apgropriata description
may be shown. For a corporation that had a reportable change in control
or capital structure, this gox may show the class of stock as C (common],
P {preferred), or O {other).
Box 1b. This box may be blank if box 5 is checked or if the securities sold
were acquired on a varlety of dates. For short sales, the date shown is the
date you acquired the security delivered to close the short sala.

Box 1¢. Shows the trade date of the sale or exchange. For short sales, the
date shown Is the date the security was delivered to close the short sale.
For aggregate reporting in boxes 8 through 11, no entry will be present.

Box 1d. Shows the cash proceeds, reduced by any commissions or
transfer taxes related to the sale, for transactions involving stocks, debt,
commodities, forward contracts, non-Section 1256 option contracts, or
securities futures contracts. May show the proceeds from the disposition
of your interest(s) in a widely held fixed investment trust. May also show
the aggregate amount of cash and the fair market value of any stock or
other property received in a reportable change in control or capital
structure arising from the corporate transfer of property to a foreign
corporation, Losses on forward contracts or non-Section 1256 option
contracts are shown in parentheses. This box does not include proceeds
from regulated futures contracts or Section 1256 option contracts, Report
this amount on Form 8949 or on Schedule D {whichever is applicable) as
explained in the instructions for Schedule D.

Box 1e. Shows the cost or other basis of securities sold. If the securities
were acquired through the exercise of a non-compensatory option granted
or acquired on or after January 1, 2014, the basis has been adjusted to
reflect your option premium. If the securities were acquired through the
exercise of a non-compensatory option granted or acquired before January
1, 2014, your broker is permitted, but not required, to adjust the basis to
reflect your option premium. If the securities were acquired through the
exercise of a compensatory option, the basis has not been adjusted to
include any amount related to the option that was reported to youon a
Form W-2, If box & is checked, box 18 may be blank. See the Instructions
for Form 8949, Instructions for Schedule D, or Pub. 550 for details.

6HB081 4.000

Box 1f. Shows the amount of accrued market discount. For details on
market discount, see Schedula D {Form 1040) instructions, Instructions for
Form 8949, and Pub. 550, If box 5 is checked, box 1f may be blank.

Box 1g. Shows the amount of nondeductible loss in a wash sale transaction.
For details on wash sales, see Schedule D {Form 1040) instructions,
Instructions for Form 8949 and Pub. 550. If box 5 is checked, box 1g may
be blank. )

Box 2. The short-term and IonE-term boxes pertain to shortterm gain or loss
and long-term gain or loss. If the Ordinary box is checked, your security may
be subject to special rules. For example, gbain on a contingent payment debt
instrumant subject to the noncontingent bond method generally is treated as
ordinary interest income rather than as capital gain, Please see the
Instructions for Form 8943, Pub. 6§50, or Pub. 1212 for more details on
whether there are any special rules or adjustments that might apply to your
security, If box § is checked, box 2 may be blank.

Box 3. If checked, the basis in box 1e has been reported to the IRS and one
or more of the check boxes in box 2 must be checked. If box 3 is checked on
Formis} 1099-B and NO adjustment is required, see the instructions for your
Schedule D as you may be able to report g"‘" transaction directg- on
Schedule D. If the Ordinary check box in box 2 is checked, an adjustment
may be required.

Box 4. Shows backup withholding. Generally, a payer must backup withhold
if you did not furnish your taxpayer identification number to the payer. See
Form W-9 for information on backup withholding. Include this amount on
your income tax return as tax withheld.

Box 5, If checked, the securities sold were noncovered securities and boxes
1b, 1e, 1f, 1g, and 2 may be blank. Generally, a noncovered security means:
stock purchased before 2011, stock in most mutual funds purchased before
2012, stock purchased in or transferred to a dividend reinvestment plan
before 2012, debt ac?uired before 2014, options granted or acquired before
2014, and securities futures contracts entered into before 2014.

Box 6. If the exerclse of a non-compensatory option resulted in a sale of a
security, indicates whether the amount in box 1d was adjusted for
pramium.

Box 7. If chacked, you cannot take a loss on your tax return based on

gross proceeds from a mﬁonable change in control or capital structure
reported in box 1d. See the Form 8949 and Schedule D instructions. The
broker should advise you of any losses on a separate statement.

Regulated Futures Contracts, Foreign Currency Contracts, and
Section 1256 Option Contracts (Boxas 8 Through 11):

Box 8. Shows the profit or {loss) realized on regulated futures, foreign
currency, or Section 1256 option contracts closed during 2016,

Box 9. Shows any year-end adjustment to the profit or (loss) shown in box
8 due to open contracts on December 31, 2015.

Box 10. Shows the unrealized profit or {loss) on open contracts held in
your account_on December 31, 2016. These are considered closed out as
of that date. This will become an adjustment reported as unrealized profit
or (loss) on open contracts - 12/31/2016 in 2017.

Box 11. Boxes 8, 9, and 10 are all used to figure the ag%m&;ata profit or
{loss) on regulated futures, foreign currency, or Section 1256 option
contracts for the year. Include this amount on your 2016 Form 6781.

Box 12. If checked, proceeds are from a transaction involving collectibles.
Box 13, Shows the cash you received, the fair market value of any property
or services you received, and the fair market value of any trade credits or
scrip credited to your account by a barter exchangs. See Pub. 525.

Boxes 14-16. Shows state(s)/local income tax information,

Future developments. For the latest information about any developments
related to Form 1099-8 and its instructions, such as legislation

enacted after they were published, go to www.irs.gov/form1099b.
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[ | CORRECTED (if checked)

PAYER'S name, street address, city or
or foreign postal code, and telephone no.

CHSINC
CHS HEDGING LLC
5500 CENEX DR

town,

INVER GROVE HEIGHTS, MN 55077

state or province, country, ZIP

Applicable check box on Form 8943 OMB No, 1545-0715

Proceeds From

PAYER'S federal identification number

41-0251095

RECIPIENT'S identification number

910927242

1 Accrusd market discount 1g Wash sale loss disallowed

$ $

EASTERDAY RANCHES INC
5235 N INDUSTRIAL WAY
PASCO, WA 99301-9562

RECIPIENT’S namae, street address (including apt. no.), city or town, state or
province, country, and ZIP or foraign postal cods

2 Shortterm gain or loss| 3 If checked, basis reported
S

— to

Long-term gain or loss

Orﬂinsg | I
4 Federal income tax withheld | 5 If checked, noncovered
security
s -
8 Reported to IRS: 7 If checked, loss is not allowed
based on amountin 1d
Gross procaads
Net proceads

Account number (see instructions)

H0448610

CUSIP number

FATCA filing
requiremant

8 Profit or (loss) realized in
2016 on closed contracts

$ -5,047,736.22

9 Unrealized profit or {loss) on
open contracts - 12/31/2015

s 2.591,942.50

10 Unrealized profit or {loss) on
Open contracts - 12/31/2016

11 Agaregate profit or (loss)
on contracts

2@ 1 6 Broker and
Barter Exchange
Form 1099-B Transactions
1a Dascription of property (Example 100 sh, XYZ Co.}
REC
1b Date acquired 1e Date sold or disposed
1d Proceads 1e Cost or other basis Copy B

For Recipient

This is important tax
information and is
being furnished to

the Internal Revenue
Service. If you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it
has not been

14 State name 15 State identification no. | 16 State tax withheld reported,
2,047.892.50 $ -5,591,786.22
12 Check if proceeds from 13 Bartering
WA $ collectibles ‘ | $
Form 1099-B {Keep for your records) www.irs.gov/form 1099b Dopartmont of tha Trassury - Internal Revenue Service

€HBO26 2.000
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CHSINC

CHS HEDGING LLC

5500 CENEX DR

INVER GROVE HEIGHTS, MN 55077

EASTERDAY RANCHES INC
5235 NINDUSTRIAL WAY
PASCO, WA 99301-9562

FOR QUESTIONS PLEASE CONTACT
JOYCE MYERS
651-355-6562

Instructions for Recipient

Brokers and barter exchanges must report proceeds from (and in some
cases, basis for) transactions to you and the IRS on Form 1089-B.
Reporting is also required when your broker knows or has reason to know
that a corporation in which you own stock has had a reportable change in
control or capital structure. You may be required to recognize gain from
the receipt of cash, stock, or other property that was exchanged for the
corporation’s stock. If your broker reported this type of transaction to you,

the corporation is identified in box 1a.

Recipient’s taxpayer identification number. For your protection, this form
may show only the |ast four digits of your social security number (SSN),
individual taxpayer identification number {ITIN), adoption taxpayer
identification number (ATIN), or employer identification number (EIN).
m:lwlrﬁ\éer. the issuer has reported your complete identification number to

e IRS.
Account number. M_an show an account or other unique number the payer
assigned to distinguish your account.
CUSIP number. Shows the CUSIP (Committee on Uniform Security
Identification Procedures) number or other applicable identifying number,

FATCA filing requirement. If the FATCA ﬁllnq requirement box is
checked, the payer is reporting on this Form 1089 to satisfy its chapter

4 account reporting requirement. You also may have a filing requirement.
Sea the Instructions for Form 8938.

Applicable check box on Form 8949, Indicates where to report this
transaction on Form 8949 and Schedule D, and which check box is
applicable. See the instructions for your Schedule D and/or Form 8949,

Box 1a. Shows a brief description of the item or service for which amounts
are being reported. For regulated futures contracts and forward contracts,
*RFC" or other appropriate description may be shown. For Section 1256
option contracts, "Section 1256 oﬂtion‘ or other apﬁmpriata description
may be shown. For a corporation that had a reportable change in control
or capital structure, this box may show the class of stock as C {common),
P {preferred), or O {other).

Box 1b. Thie box may bo blank if box & ie chacked or if tha securities sold
were acquired on a variety of dates. For short sales, the date shown is the
date you acquired the security delivered to close the short sale.

Box 1c. Shows the trade date of the sale or exchange. For short sales, the
date shown Is the date the security was delivered to close the short sale.
For aggregate reporting in boxes 8 through 11, no entry will be present.
Box 1d. Shows the cash 1;_Trcu-:mads, reduced by any commissions or
transfer taxes related to the sale, for transactions involving stocks, debt,
commodities, forward contracts, non-Section 1256 option contracts, or
securities futures contracts. May show the proceeds from the disposition
of your interest{s) in a widely held fixed investment trust. May also show
the aggregate amount of cash and the fair market value of any stock or
other property received in a reportable change in control or capital
structure arising from the corporate transfer of property to a foreign
corporation. Losses on forward contracts or non-Section 1256 option
contracts are shown in parentheses. This box does not include proceeds
from regulated futures contracts or Section 1256 option contracts. Report
this amount on Form 8949 or on Schedule D {whichever is applicable) as
explained in the Instructions for Schedule D.

Box Te. Shows the cost or other basis of securities sold. If the securities
were acquired through the exercise of 2 noncompensatory option granted
or acquired on or after January 1, 2014, the basis has been adjusted to
reflect your option premium. If the securities were acquired through the
exercise of a noncompensatory option granted or acquired before January
1, 2014, your broker is permitied, but not required, to adjust the basis to
reflect your option premium. If the securities were acquired through the
exercise of a compensatory option, the basis has not been adjusted to
include any amount related to the option that was reported to youon a
Form W-2. If box 5 Is checked, box 1e may be blank. See the Instructions
for Form 89489, Instructions for Schedule D, or Pub. 550 for detalls.

7HB0B1 4.000

Box 1f. Shows the amount of accrued market discount. For details on
market discount, see Schedule D (Form 1040) instructions, Instructions for
Form 8849, and Pub. 550. If box 5 is checked, box 1f may be blank.

Box 1g. Shows the amount of nondeductible loss in a wash sale transaction.

For detalls on wash sales, see Schedule D (Form 1040] instructions,

Elsg:mtlkl?ns for Form 8949, and Pub, 550. If box 5 is checked, box 1g may
e blan

Box 2. The short-term and Iong-term boxes pertain to short-term gain orloss
and long-term gain or loss. If the Ordinary box is checked, your security may
be subject to special rules, For example, gain on a contingent Fa\{ment debt
instrument subject to the noncontingent bond method generally is treated as
ordinary interest income rather than as capital gain. Please see the
Instructions for Form 8949, Pub. 5§50, or Pub, 1212 for more details on
whether there are any special rules or adjustments that might apply to your
security. If box 5 is checked, box 2 may be blank.

Box 3, If checked, the basis in box 1e has been re{:urted to the IRS and one
or more of the check boxes in box 2 must be checked. If box 3 is checked on
Form{s} 1099-B and NO adjustment is required, see the instructions for your
Schedule D as xlau may be able to report gour transaction directly on
Schedule D. If the Ordinary check box in box 2 is checked, an adjustment
may be required.

Box 4. Shows backup withholding. Generally, a2 payer must backup withhold
if you did not furnish your taxpayer identification number to the payer. See
Form W-9 for information on backup withholding. Include this amount on
yourincome tax return as tax withheld.

Box 5. If checked, the securities sold were noncovered securities and boxes
1b, 1e, 1f, 19, and 2 ma; be blank. Generally, a noncovered security means:
stock purchased before 2011, stock in most mutual funds purchased before
2012, stock purchased in or transferred to a dividend reinvestment plan
before 2012, debt acquired before 2014, options granted or acquired before
2014, and securities futures contracts entered into before 2014.

Box 6. If the exercise of a noncompensatory option resulted in a sale of a
security, indicates whether the amount in box 1d was adjusted for
premium.

Box 7. If checked, you cannot take a loss on yourtax return based on

gross proceeds from a mﬁonahle change in control or capital structure
reported in box 1d. See the Form 8949 and Schedule D instructions. The
broker should advise you of any losses on a separate statement.

Regulated Futures Contracts, Foreign Currency Contracts, and
Saction 1256 Option Contracts (Boxes 8 Through 11):

Box 8. Shows the profit or (loss) realized on regulated futures, foreign
currency, or Section 1256 option contracts closed during 2017,

Box 9. Shows any year-end adjustment to the profit or (loss) shown in box
8 due to open contracts on December 31, 2016.

Box 10. Shows the unrealized profit or {loss) on open contracts held in
your account_on December 31, 2017. These are considered closed out as
of that date. This will become an adjustment reported as unrealized profit
or {loss) on open contracts - 12/31/2017 in 2018,

Box 11. Boxes 8, 9, and 10 are all used to figure the agglregate profit or
{loss) on regulated futures, foreign currency, or Section 1256 option
contracts for the year. Include this amount on your 2017 Form 6781,

Box 12. If checked, proceeds are from a transaction involving collectibles.
Box 13, Shows the cash you received, the fair market value of any property
or services you received, and the fair market value of any trade credits or
scrip credited to your account by a barter exchange. See Pub. 525.

Baxes 14-16. Shows state(s}/local income tax information,

Future developments. For the [atest information about any developments
related to Form 1099-B and its Instructions, such as legislation

enacted after they were published, go to www.irs.gov/form1099b,
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I l CORRECTED (if checked)

41-0251095

XX-XXX7242

f Accrued market discount

$

19 Wash sale loss disallowed

EASTERDAY RANCHES INC
5235 N INDUSTRIAL WAY
PASCO, WA 99301-9562

RECIPIENT'S name, street address (including apt. no.}, city or town, state or
province, country, and ZIP or foreign postal code

2 Short-termgain or loss 3 If checked, basis reported
—— to IRS
Long-term gain or loss
Ord'rna'r_y I |
4 Federal Income tax withheld | 5 If checked, noncavered
security
) - |
6 Reported to IRS: 7 If checked, loss is not allowed
Gross procands — based on amountin 1d
Net proceads | ! '

Account number (see instructions}

H0448610

CUSIP number

FATCA filing
raquiramant

8 Profit or (loss) realized in
2017 on closed contracts

$ -26,525,167.03

9 Unrealized profit or {loss) on
open contracts - 12/31/2016

$ 2,047,892.50

14 State name

WA

15 State identification no.

16 State tax withheld

10 Unrealized profitor (loss) on
open contracts - 12/31/2017

$_10,224910.00

11 Aggregate profit or (loss}
on contracts

s -18.348,149.53

12 Check if proceeds from
collectibles ’

13 Bartering
3

PAYER'S name, street address, city or town, state or province, country, ZIP Applicable check box on Form 8949 OMB No. 1545-0715 Proceeds From
or forelgn postal code, and telephone no. 2 Broker and
CHS INC @ 1 7 Bart_rgr Exciltqnge
CHS HEDGING LLC = Form 1099-B ransactions
1a Description of property (Example 100 sh, XYZ Co.)
5500 CENEX DR
INVER GROVE HEIGHTS, MN 55077 mloumcmuim - T e
PAYER'S federal identification number| RECIPIENT'S identification number 1d Proceeds 1e Cost or other basis Copy B

For Recipicnt

This is impartant tax
information and is
being furnished to

the Internal Revenue
Service. If you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it
has not been
reported.

Form 1039-B

7HBO26 1.000

{Keep for your records)

www.irs.gov/form1093b

Department of the Treasury - Internal Revenua Service
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CHS INC

CHS HEDGING LLC

5500 CENEX DR

INVER GROVE HEIGHTS, MN 55077

EASTERDAY RANCHES INC
5235 N INDUSTRIAL WAY
PASCO, WA 99301-9562

Instructions for Recipient
B

rokers and barter exchanges must report proceeds from {and in some
Fases, basis for) transactions to You and the IRS on Form 1039.8,
Reporting is also required when your broker knows or has reason to know
that a <orporation in which You own stock has had a reportable change in
control or capita| structure, Y,

0 0u may be required to recognize ain from

Lléamre:;aetl_%t psf c;ashk: sI;ock, Dg oti:l&r prope }‘hsl was axc?:ange% for the
aration’s stock, If vour broker reported this type of transaction to u,

the corporation is identified in box 1a, L .

Rgmr:anfs ta:ﬁsyar identification number [TIN). For your Pprotection,
this form mﬂ— 10w only the Jast foyr di%jts of your TIN {social secur|
number (SSN), individual taxpa}/er identification number {ITIN), adoption
taxpayartdenuﬁcatmp number (ATIN), or employer identification number
{EIN)). However, the Issuer has reported Yourcomplete TIN to the IRS,

Account number, M.a!'; show an aceount or other unique number the payer
assigned to distinguish your account,

CUSIP number. Shows the CUSIP (Committee on Uniform Security
Identification Procedures) number or other applicable identifying number,
FATCA filing requirement, If the FATCA filing requirement box is
checked, the Payer is reporting on this Form 1099 to satisfy its chapter

4 account reporting requirement. You also may have a flling requirement.
See the Instructions for Form 8938,

Applicable check box on Form 8949, Indicates where to reknort this
transaction on Form 89849 and Schedule D, and which check box is
applicable. See the instructions for your Schedule D and/or Form 8949,

Box 1a. Shows a brief description of the item or service for which amounts
are being reported. For regulated futures contracts and fo:warq contracts,
"REC” or other appropriate description may be shown, For Section 1256
option contracts, *Section 1256 ogﬂon‘ or other apEropnate description
may be shown, For a cor oration that had a reportable chan%e in control
or capital structure, this on may show the class of stock ag {common),
P {preferred), or 0 {other),

1b. This box may be blank if box 5 is chackad orif the sccurilios sold
?vg’r(a ncquir'gu g’f- a?rgrlgt\t(’ gl uates? For short sales, the date shown is the
date you acquired the security delivered to close the short sale,
Box 1c. Shows the trade date of the sale or exchange. For short sales, the
date shown is the date the sacurig vas delivered to close the short sale.
For aggregate reporting in boxes through 11, no entry will be present.

Box 1d. Shows the cash gmceads, reduced by any commissions or
transfer taxes related to the sale, for transactions involving stocks, debt,
commodities, forward contracts, non-Section 1266 DF:IOJ"I contracts, or
securities futures contracts, May show the procseds from the disposition
of your interest{s) in a widely held fixed investment trust, May also show
the aggregate amount of cash and the fair market value of any stock or

explained in the Instructions for Schedule D,

Box 1e. Shows the cost or other basis of securities sold, If the securities
were acquired through the exercise of a noncompensatory option granted
or acquired on or after Januar? 1, 2014, the basis has been adjusted to
reflect your option premium. | the securities were acquired through the
exercise of a nancompensatory option granted or acquired before January
1, 2014, your broker is permitted, but not required, to adjust the basis to
reflect your option premium, |f the securities were accg.gred through the
exercise of a compensatory option, the basis has not been adjusted to
include any amount related to the oftron that was reported to youona
Form W-2, If box 5 s checked, box 1e may be blank, See the Instructions

for Form 8943, Instructions for Schedule , or Pub. 550 for details,

8H8081 J.000

FOR QUESTIONS PLEASE CONTACT
JOYCE MYERS
051-355-6562

Box 1f, Shows the amount of accrued market discount. For details on

market discount, sen Schedule D (Form 1040} instructions, Instructions for

Form 8948, and Pub. 550. If box 5 is checked, box 1f may be blank,

Box 1g. Shows the amount of nondeductible loss in a wash sale transaction,

For details on wash sales, see Schedule D {Form 1040) instructions,

Esgrcti‘nns for Form 8949, znd Pub. 550, If box 5 is checked, box 1 9 may
e blank,

Box 2, The short-_lerm and long-term boxes pertain to shortterm gain or loss

n ¢ Ordinary box is checked, your security ma
@ subject to special rules, For example, gain on a contingent payment debt

ain
instrument subject to the nencontingent %}ond method generally is treated as

ordinary interest income rather than as capital gain. Please see the
Instructions for Form 8949, Pub, 550, or Fub. 1212 for more details on
whether there are any sﬁecial rules or adjustments that might apply to your
security. If box 5 is chee ed, box 2 may be blank.
Box 3. If checked, the basis in box 1e has been re
either the short-term or the long-term gain or loss 0x in box 2 will be
checked. If box 3 is checked on Form(s) 1099-8 and NO adjustment is
required, see the instructions for your Schedule D as you may be able to
Teport your transaction directly on Schedule D, If the Ordinary check box in
box 2 is checked, an adjustment may be required
Box 4. Shows backup withholding Generally,
if you did not furnish your tax ayer identification numb
rm W-8 for information on ackup withholding, Inc|
Yourincome tax return as tax withheld,

Box 5. [f checked, the securities sold were noncavered securities and boxes

1b, 1e, 1f, 1g, and 2 may be blank, Generally, a nencovered security means:
stock purchased before 011, stack in most mutual funds purchaseq before
2012, stock purchased in ortransferred to a divideng reinvestment plan

before 2012, debt acquired before 2014, options granted or acquired before
2014, and securities utures contracts entered into before 2014,

Box 6. If the exercise of a noncomponsatary option resulted in a sale of a
security, indicates whether the amount in box 1d was adjusted for option
premium.

Box 7. If checked, You cannot take a loss op
gross proceeds from a regortable change in control or capital structure
feported in box 1d. See the Form 8945 and Schedule D instructions. The
broker should advise you of any losses on a separate statement,

Regulated Futures Contracts, Foreign Currency Contracts, and
Section 1256 Option Contracts (Boxes 8 Through 11)

Box 8. Shows the profit or {loss) realized on regulated futures, foreign
currency, or Section 1256 option contracts closed during 2018.

Box 9. Shows any year-end adjustment to the groﬁt or (loss) shown in box
8 due to open contracts on December 31, 2017,

Box 10. Shows the unrealized profit or {loss) on open contracts held in

your account on December 31, 2018, These are considered closed out as

of that date. This will become an adjustment reparted as unrealized profit
or {loss) on open contracts - 12/31/2018 in 2019

Box 11. Boxes 8,9, and 10 are all used to figure the aggregate profit or
{loss) on regulated futures, foreign currency, or Saction 256 option
contracts for the year. Include this amount on your 2018 Form 6781,

orted to the IRS and

Your tax return based on

» the fair market value ufanchropeny
its or

Boxes 14-16. Shows state(s)/local income tax information,

Future developments, For the latest information about any developments
related to Form 1099-8 and its instructions, such as Ie,gls!stmn
enacted after they were published, go to www.irs.gov/Form 10995,

Scanned with CamScanner
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[ 1 CORRECTED (if checked)

PAYER'S name, street address, city or town, state or
or foreign postal code, and telephone no.

province, country, ZIP

Applicable check box on Form 8949 OMB No. 15450715

Proceeds From

RECIFIENTS nam s
province, country, end ZIP ar forsign postal code

EASTERDAY RANCHES INC
5235 N INDUSTRIAL WAY
PASCO, WA 99301-9562

e, street address {including pt. no.), city or town, state or

e Reported to IRS:

2 Shorttermgain or loss| 3 ?&ssd(ed, basis reported
to

Long-term gain or loss

Ordinary
f—
4 Federal income tax withheld

5 If checked, noncovered
security

7 If checked, loss is not allowed

Gross procesds based on amountin 1d

Nat proceads

Account number (see Instructions)

H0448610

CUSIP numbar

FATCATng ]

reguirament

8 Profit or {loss) realized in
2018 on closed contracts

$ -34,062,085.17

10 Unrealized profitar {loss) on

9 Unrealized profit or (loss) on
@pen contracts - 12/31/2017

s 10,224,910.00

11 Aggregata profit or {loss)

14 State name 15 State identification no. | 16 State tox withiield OPen coNtracts -12/31/2018 | on contracts
s -9,685,265.00 $ -53,972,260.17
12 Check if proceeds fro 13 Bartering
WA collectibles $
Form 1099-B {Keep for

Broker and
CHSINC 2@ 1 8 Bart_lgr Exchta_nge
Form 1093-B ransactions
?;I][S} }C%g'g}lg{[()}RLLC 1a Description of property [Example: 100 sh, XY?C(:.}
REC
INVER GROVE HEIGHTS, MN 55077 1b Date acquired 1c Date sold or disposed
PAYER'STIN RECIPIENT'S TIN 1d Proceeds Te Cost or other basis Copy B
$ $ For Recipient
1f Accrued market discount 19 Wash sale loss disallowed
41-0251095 XX-XXX7242 $

This is important tax
information and is
being furnished to
the IRS. If you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it
has not been
reported.

&Ha026 2.000

your records)

www.irs.gov/Form1089b

Departmant of the Treasury - Intarnal Revenue Service
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EASTERDAY RANCHES INC
5235 N INDUSTRIAL WAY
PASCO, WA 99301-9562

Instructions for Recipient

Brokers and barter exchanges must report proceeds from (and in some
cases, basis for} transactions to you and the IRS on Form 1099-B.
Reporting is also required when your broker knows or has reason to know
that a corporation in which you own stock has had 2 reportable change in
control or capital structure. You may be required to recognize gain from
the rece‘l_pt of ctaShIL ?}ock. o': oikher property that was exchanged for the
corporation’s stocl your broker reported this type of transactio ou,
the corporation is identified in box 12. 4o R
Reciplent’s taxpayer identification number (TIN). For your protection,
this form may show only the last four diggts of your TIN (social securi
number (SSN}, Individual taxpa\((eridant: cation number {ITIN), adoption
taxpayer identification number (ATIN), or employer identification number
(EINY). However, the issuer has reported your complete TIN to the IRS.
Account number, M_an show an account or other unique number the payer
assigned to distinguish your account.

CUSIP number. Shows the CUSIP (Committee on Uniform Security
Identification Procedures) number or other applicable identifying number.

FATCA filing requirement. If the FATCA filing requirement box is
checked, the payer is reporting on this Form 1099 to satisfy its chapter
4 account reporting requirement. You also may have a filing requirement.
See the Instructions for Form 8938.

Applicable check box on Form 8949. Indicates where to report this
transaction on Form 8849 and Schedule D, and which check box is
applicable. See the instructions for your Schedule D and/or Form 89483,

Box 1a. Shows a brief description of the item or service for which amounts
are being reported. For regulated futures contracts and forward contracts,
*RFC" or other appropriate description may be shown. For Section 1256
option contracts, "Section 1256 ogtion' or other apgrnpnate description
may be shown. For a corporation that had a reportable change in control
or capital structure, this box may show the class of stock as
P {preferred), or O (other).

Box 1b. This box may be blank if box 5 is checked or if the securities sold
were acquired on a variety of dates. For short sales, the date shown is the
date you acquired the security delivered to close the short sale,

Box 1c. Shows the trade date of the sale or exchange. For short sales, the
date shown is the date the security was delivered to close the short sale.
For aggregate reporting in boxes 8 through 11, no entry will be present.
Box 1d. Shows the cash proceeds, reduced by any commissions or
transfer taxes related to tﬁe sale, for transactions involving stocks, debt,
commodities, forward contracts, non-Section 1256 option contracts, or
securities futures contracts. May show the proceeds from the disposition
of your interest(s) in & widely held fixed investment trust. May also show
the aggregate amount of cash and the fair market value of any gtock or
other property received in a reportable change in control or capital
structure arising from the corporate transfer of property to a foreign
corporation. Losses on forward contracts or non-Section 1256 option
contracts are shown in parentheses, This box does not include proceeds
from regulated futures contracts or Section 1256 option contracts. Report
this amount on Form 83489 or on Schedule D (whichever is applicable) as
explained in the Instructions for Schedule D.

Box Te. Shows the cost or other basis of securities sold. If the securities
were acquired through the exercise of a noncompensatory option granted
or acquired on or after January 1, 2014, the basis has been adjusted to
reflect your option premium. If the securities were acquired through the
exercise of a noncompensatory option granted or acquired before January
1, 2014, your broker is permitted, but not required, to adjust the basis to
reflect your option premium. If the securities were acquired through the
exercise of a compensatory option, the basis has not been adjusted to
include any amount related to the option that was reported to you on a
Form W-2, If box 5 is checked, box 1e may be blank. See the Instructions
for Form 89489, Instructions for Schedule D, or Pub, 550 for details.

{commaon),

848081 3.000

Box 1f. Shows the amount of accrued market discount. For details on

market discount, see Schedule D (Form 1040) instructions, Instructions for

Form 8949, and Pub. 550. If box 5 is checked, box 1f may be blank.

Box 1g. Shows the amount of nondeductible loss in a wash sale transaction,

For details on wash sales, see Schedule D (Form 1040} instructions,

Elstg;xcuzns for Form 8949, and Pub. 550. If box 5 is checked, box 1g may
e blan

Box 2. The short-term and long-term boxes pertain to shortterm gain orloss
and long-term gain or loss. If the Ordinary box is checked, your security may
be subject to special rules. For example, gain on a contingent Fa\gment debt
instrument subject 1o the noncontingent bond method generally is treated as
ordinary interest income rather than as capital gain. Please see the
Instructions for Form 8949, Pub, 550, or Pub. 1212 for more details on
whether there are any siema] rules or adjustments that might apply to your
security. If box 5 is checked, box 2 may be blank.

Box 3, If checked, the basis in box 1e has been reported to the IRS and
either the short-term or the long-term gain or loss box in box 2 will be
checked. If box 3 is checked on Form(s) 1099-B and NO adjustment is
required, see the instructions for your Schedule D as Bou may be able to
report your transaction directly on Schedule D. If the Ordinary check boxin
box 2 is checked, an adjustment may be required.
Box 4. Shows backup withholding. Generally, 2 payer must backup withhold
if you did not fumish your taxpayer identification number to the pavyer. See
Form W-9 for information on backup withholding. Include this amount on
yourincome tax return as tax withheld.

Box 5, If checked, the securities sold were noncovered securities and boxes
1b, 1e, 1, 1g, and 2 ma{ be blank. Generally, a noncovered security means:
stock purchased before 2011, stock in most mutual funds purchased before
2012, stock purchased in or transferred to a dividend reinvestment plan
before 2012, debt acquired before 2014, options granted or acquired before
2014, and securities futures contracts entered into before 2014.

Box 6. If the exercise of a noncompensatory option resulted in a sale of a
security, indicates whether the amount in box 1d was adjusted for option
premium,

Box 7. If checked, you cannot take a loss on your tax return based on

gross proceeds from a reportable change in control or capital structure
reported in box 1d. See the Form 8949 and Schedule D instructions. The
broker should advise you of any losses on a separate statement.

Regulated Futures Contracts, Foreign Currency Contracts, and
Section 1256 Option Contracts (Boxes 8 Through 11)

Box 8. Shows the praofit or (loss) realized on regulated futures, foreign
currency. or Section 1256 aption contracte elosed during 2018.

Box 9. Shows any year-end adjustment to the profit or {loss) shown in box
8 due to open contracts on December 31, 2017,

Box 10. Shows the unrealized profit or (loss) on open contracts held in
your account_on December 31, 2018. These are considered closed out as
of that date. This will become an adjustment reported as unrealized profit
or (loss) on open contracts - 12/31/2018 in 2019.

Box 11. Boxes 8, 9, and 10 are all used to figure the aggregate profit or
{loss) on regulated futures, foreign currency, or Section 1256 option
contracts for the year. Include this amount on your 2018 Form 6781.

Box 12, If checked, proceeds are from a transaction involving collectibles.
Box 13. Shows the cash you received, the fair market value of any aroperty
or services you received, and the fair market value of any trade credits or
scrip credited 1o your account by a barter exchange. See Pub, 525.

Boxes 14-16. Shows state(s)/local income tax information.

Future developments, For the latest information about any developments
related to Form 1098-B and its instructions, such as legislation

enacted after they were published, go to www.irs.gov/Form 1098h.
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[ 1 correcTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP

Applicable check boxon Form 8949

OME No. 1545-0715

Proceeds From

RECIPIENT'S name, street address (including apt. no.), city or town, state or
pravince, country, and ZIF or foreign postal code

EASTERDAY RANCHES INC
5235 NINDUSTRIAL WAY
PASCO, WA 99301-9562

Ordinary

2 Short-term gain or loss)

Long-term gain or loss

3 If checked, basis reported

10 IRS
[ ]

4 Faderal income tax withheld

$

5 If checked, noncovered
security

© Reportad to IR5: 7 If chacked, loss is not allowed
—1 based on amountin 1d
Gross proceeds
Not proceeds |

Account number (ses instructions)

H0648613

CUSIP number

FATCA filing
raquiramant

8 Profit or (loss) realized in
2018 on closed contracts

$ -3,673,329.90

9 Unrealized profit or {loss) on
open contracts - 12/31/2017

$

10 Unrealized profit or (loss) on

11 Aggregate profit or (loss)

or foreign postal code, and telephone no. 2 Broker and
CHS INC @ 1 8 BartTgr Excgta_nga
F 1099-B ransactions
Esl-éf} gﬂg;{NSRLLC 1a ;;sgimiun of property [Example: 100 sh, x?r?E:o.l
INVER GROVE HE[GHTS' MN 55077 1b Date acquired 1e Date sold or disposed
PAYER'S TIN RECIPIENT'S TIN 1d Proceeds 1e Cost or other basis Copy B
$ For Hecipient
1f Accrued market discount 1g Wash sale loss disallowed
41-0251095 XX-XXX7242 $ $

This is important tax
information and is
being furnished to
the IRS. If you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it
has not been
reported,

14 State name 15 State identificationno. | 16 State tax withhold opee SFIRIHE018 Of contracts
$ -920,900.00 s -4,594,229.90
12 Chock If proceeds from 13 Bartering
WA $ collectibles ¥ $
Form 1099-B (Keep for your records) www.lrs.gov/Form1099b Department of the Treasury - Internal Rovenua Sorvica

BHEO26 2.000
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CHS INC

CHS HEDGING LLC

5500 CENEX DR

INVER GROVE HEIGHTS, MN 55077

EASTERDAY RANCHES INC
5235 NINDUSTRIAL WAY
PASCO, WA 99301-9562

FOR QUESTIONS PLEASE CONTACT
JOYCE MYERS
651-355-6562

Instructions for Recipient

Brokers and barter exchanges must report proceeds from (and in some
cases, basis for) transactions to you and the IRS on Form 1099-B.
Reporting also Js required when your broker knows or has reasan to know
that a corporation in which you own stock has had a reportable change in
control or capital structure. You may be required to recognize gain from
the receipt of cash, stock, or other propa?ﬂthat was exchanged for the

t

corporation’s stock, If your broker reported this type of transaction to you,
the corporation is idenslriﬁed in box 1%. 2 o

Recipient's taxpayer identification number (TIN). For your protection,

this form ma: show only the last four digits of your TIN (social secur
number (SSN), individual taxpayer identification number {ITIN}, adoption
laxlasysr identification numberYATlN}. or employer identification number
(EIN)}. However, the issuer has reparted yaur complete TIN to the IRS.
Account number. Ma\‘ show an account or other unique number the payer
assigned to distinguish your account.

CUSIP. number. Shows the CUSIP {Committee on Uniform Security
Identification Procedures) number or other applicable identifying number,

FATCA filing requirement. If the FATCA filing requirement box is
checked, the payer is reporting on this Form 1089 to satisfy its chapter
4 account reporting requirement. You also may have a filing requirement.
See the Instructions for Form 8938,

Applicable checkbox on Form 8949, Indicates where to report this
transaction on Form 8949 and Schedule D, and which checkbox is
applicable. See the instructions for your Schedule D and/or Form 8949,

Box Ta. Shows a brief description of the item or service for which amounts
are being reported. For regulated futures contracts and forward contracts,
"RFC" or other appropriate description may be shown. For Section 1256
option contracts, "Section 1256 oﬂtinn" or other apgropr;ata description
may be shown, For a corporation that had a reportabls change in control
or capital structure, this box may show the class of stock as

P {preferred), or O (other}.

Box 1b. This box may be blank if box § is checked orif the securities sold
were oocquired on a varicty of dates. For shorl sales, the date shown [s the
date you acquired the security delivered to close the short sala.

Box 1c. Shows the trade date of the sale or exchange. For short sales, the
date shown is the date the securig( was delivered to close the short sale.
For aggregate reporting in boxes 8 through 11, no entry will be present,

Box 1d. Shows the cash ﬁroceads. reduced by any commissions or
transfer taxes related to the sale, for transactions involving stocks, debt,
commodities, forward contracts, non-Section 1256 o?tian contracts, or
securities futures contracts. May show the proceeds from the disposition
of yourinterest(s) in a widely held fixed investment trust. Also may show
the aggregate amount of cash and the fair market value of any stock or
other property received in a reportable change in control or capital
structure arising from the corporate transfer of property to a foreign
corporation. Losses on forward contracts or non-Section 1256 option
contracts are shown in parentheses. This box does not include proceeds
from regulated futures contracts or Section 1256_o||1:t1nn contracts. Report
this amount on Form 8349 or on Schedule D {whichever is applicable} as
explained in the Instructions for Scheduls D.

Box 1e. Shows the cost or other basis of securities sald. If the securities
were acquired through the exercise of a noncampensatory option granted
or acquired on or after Januar?r 1, 2014, the basis has been adjusted to
reflect your option premium. i the securities were acquired through the
exercise of a noncompensatory option granted or acquired before January
1, 2014, your broker i1s permitted, but not required, to adjust the basis to
reflect your option premium. If the securities were acquired through the
exercise of 2 compensatory option, the basis has not been adjusted to
include any amount related to the option that was reported to you on a
Form W-2, If box 5 is checked, box 1e may be blank, See the Instructions
for Form 8949, Instructions for Schedule D, or Pub. 550 for details.

{common),

9H8081 4,000

Box 1f. Shows the amount of accrued market discount. For details on
market discount, see Schedule D gForm 1040} instructions, Instructions for
Form 89489, and Pub. 550. If box 5 is checked, box 1f may be blank.

Box 19. Shows the amount of nondeductible loss in a wash sale transaction.
For details on wash sales, see Schedule D (Form 1040) instructions,
I;ls:bri.tctLons for Form 8949, and Pub, 550. If box 5 is checked, box 1g may
e blank,
Box 2. The short-term and long-term boxes pertain to short-term gain or loss
and long-term gain or loss, If the *Ordinary” box is checked, yoursecurity may
be subject to special rules. For example, gain on a contingent fayment debt
Instrument subject to the noncontingent bond method generally is treated as
mdmarg interest income rather than as capital gain, See the Instructions for
Form 8 *_1‘.:, F?b. 55(?::.'_0;t Pub.t1 2&2 for_r:;gre deilails on whether thﬁrg arg
any special rules or adjustments that might a o your security. If box 5 is
checked, box 2 may bé blank, LI i
Box 3. If checked, proceeds are from a transaction involving collectibles or
from a Qualified Opportunity Fund {QOF).
Box 4, Shows backup withholding. Generally, a payer must backup withhold
if you did nat furnish your taxgaver identification number to the payer. See
Form W-9 for information on ackup withholding. Include this amount an
your income tax return as tax withheld.
Box 5, If checked, the securities sold were noncovared securities and boxes
1b, 18, 1f, 19, and 2 may be blank. Generally, a noncovered security means:
stock purchased before 2011, stock in most mutual funds purchased before
2012, stock purchased in or transferred to a dividend reinvestment plan
before 2012, debt acquired before 2014, options granted or acquired before
2014, and securities fulures contracts entered into befare 2014,
Box 6. If the exercise of a noncompensatory option resulted in a sale of a
security, a checked "net proceeds” box indicates whether the amount in box
1d was adjusted for option premium.
Box 7. If checked, you cannot take a loss on your tax return based on
gross praceeds from a reportable change in control or capital structure
reported in box 1d. See the Form 8949 and Schedule D instructions. The
broker chould advisa you of any lusses on a separale stalement,
Regulated Futures Contracts, Fareign Currency Contracts, and
Section 1256 Option Contracts (Boxes 8 Through 11)

Box 8. Shows the profit or {loss} realized on regulated futures, foreign
currency, or Section 1256 option contracts closed during 2019,

Box 9. Shows any year-end adjustmant to the profit or (loss) shown in box
8 due to open contracts on December 31, 2018,

Box 10. Shows the unrealized profit or (loss) on open contracts held in
your account_on December 31, 2019. These are considered closed out as
of that date. This will become an ad/ustment reported as unrealized profit
or {loss) on open contracts - 12/31/2019 in 2020,

Box 11. Boxes 8, 9, and 10 are all used to figure the aggregate profit or
{loss) on regulated futures, foreign currency, or Section 1256 aption
contracts for the year. Include this amount on your 2019 Form 6781.

Box 12. If checked, the basis in box 1e has been reported to the IRS and
either the short-term or the long-term gain or lass box in box 2 will be _
checked. If box 12 1s checked on Form{s) 1099-B and NO adjustment is
required, see the instructions for your Schedule D as you may be able to
report your transaction directly on Schedula D. If the Ordinary box in box 2
is checked, an adjustment may be required,

Box 13. Shows the cash you received, the fair market value of any property
or services you received, and the fair market value of any trade credits or
scrip credited to your account by a barter exchange. See Pub, 525,

Boxes 14-16. Shows state(s)/local income tax information.

Future developments. For the latest information about any developments
related to Form 1099-B and its instructions, such as fe;nslatlon

enacted after they were published, go to www.irs.gov/Form 10998,
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[ | CORRECTED {if checked

PAYER'S name, straet address, city or town,
or foreign postal code, and telephone no.

state or province, country, ZIP

Applicable check box on Form 8949

OMB No. 15450715

Proceeds From

s -298,342.75

$ -47,062.50

10 Unrealized profit or {loss) on

CUSIP number FAT(;‘A filingt;
requireman I_‘
14 State name 15 State identification no. | 16 State tax withheld

open contracts - 12/31/2018

s -6,450.00

11 Aggregate profitor (loss)
on contracts

$ -257,730.25

Broker and
CHS INC 2@ 1 8 Barter Exchange
CHS HEDGING LLC T ; l Form 1099-B Transactions
a Dascription of property |E le: 100 sh. ..
5500 CENEX DR ErPLTRP R
INVER GROVE HEIGHTS, MN 55077 REC
1b Date acquired 1c Date sold or disposed
PAYERSTIN "RECIFIENT'S TIN 1d Proceeds 1e Cost or other basis Copy B
F Ipi
1f Accrued market discount 19 Wash sale loss disallowed e e
41-0251095 XX-XXX7242 $
RECIPIENT'S name, street address (including apt. no.), city or town, state or 2 Short-term gain or loss 3 If checked, basis reported
province, country, and ZIP or foreign postal code ¢ : a— to IRS
ong-term gain or loss
EASTERDAY RANCHES INC S wl
is is important tax
5235 N INDUSTRIAL WAY 4 Federal income tax withheld | 5 If checked, noncovered information and is
PASCO, WA 99301-9562 security being furnishad to
2 — [ the IRS. If you are
6 Reported to IRS: 7 If checked, loss is not allowed required to file a
based on amountin 1d q P
Gross proceeds return, a negligence
Net proceads pena_fty On{‘:;h;;
Account number (see Instructions) 8 Profit or (loss) realized in 8 Unrealized profit or (loss) on E 2
HOMSS] 1 2018 on closed contracts open contracts - 12/31/2017 Imp?ﬁiﬁ:;:fél i':

taxable and the IRS
determines that it
has not been
reported.

12 Check if proceeds fro 13 Bartering
WA $ collactibles <
Form 10998 {Keep for your records) www.irs.gov/Form 1099b Department of the Treasury - Internal Revenue Sarvica
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CHS INC

CHS HEDGING LLC

5500 CENEX DR

INVER GROVE HEIGHTS, MN 55077

EASTERDAY RANCHES INC
5235 N INDUSTRIAL WAY
PASCO, WA 99301-9562

FOR QUESTIONS PLEASE CONTACT
JOYCE MYERS
651-355-6562

Instructions for Recipient

Brokers and barter exchanges must report proceeds from {and in some
cases, basis for) transactions to you and the IRS on Form 1099-B,
Reporting is also required when your broker knows or has reason to know
that a corporation in which you own stock has had a repartable change in
control or capital structure. You may be required to recognize gain from
the receipt of cash, stock, or other property that was exchanged for the
corporation's stock. If your broker reported this type of transaction to you,
the corporation is identified in box 1a.

Recipient’s taxpayer identification number (TIN). For your protection,
this form may show only the last four digits of your TIN (social secur:&l
number {SSN), individual taxpayer identification number {ITIN), adoption
taxpayer identification number [ATIN}, or employer identification number
(EIN)), However, the issuer has reported your complete TIN to the IRS.

Account number, Ma}/] show an account or other unique number the payer
assigned to distinguish your account.

CUSIP number. Shows the CUSIP (Committee on Uniform Security
Identification Procedures) number or ather applicable identifying number.

FATCA filing requirement. If the FATCA filing requirement box is
checked, the payer is reporting on this Form 1099 to satisfy its chapter

4 account reporting requirement. You also may have a filing requirement.
See the Instructions for Form 8938.

Applicable check box on Form 8949. Indicates where to report this
transaction on Form 8949 and Schedule D, and which check box is
applicable. See the instructions for your Schedule D and/or Form 8348,

Box 1a. Shows a brief description of the item or service for which amounts
are being reported. For regulated futures contracts and forward contracts,
"RFC" or other appropriate description may be shown. For Section 1256
option contracts, "Section 1256 ogtien' or other apgmprlate description
may be shown, For a corporation that had a reportable change in control
or capital structure, this box may show the class of stock as {common),
P {preferred), or O {other).

Box 1b. This hox may he blank if box 5 is checked or if the securitie% S(le
were acquired on a variety of dates, For short sales, the date shown is the
dats you acquired the security delivered to close the short sale.

Box 1¢. Shows the trade date of the sale or exchange. For short sales, the
date shown is the date the security was delivered to close the short sale.
For aggregate reporting in boxes 8 through 11, no entry will be present.
Box 1d. Shows the cesh ﬁrnceads, reduced by any commissions or
transfer taxes related to the sale, for transactions involving stocks, debt,
commoditles, forward contracts, non-Section 1256 option contracts, or
securities futures contracts. May show the proceeds from the disposition
of yourinterest(s} in a widely held fixed investment trust. May also show
the aggregate amount of cash and the fair market value of any stock or
other property received in a reportable change in control or capital
structure arising from the corporate transfer of property to a foreign
corporation. Losses on forward contracts or non-Section 1256 option
contracts are shown in parentheses. This box does not include proceeds
from regulated futures contracts or Section 1256 option contracts, Report
this amount an Form 8949 or on Schedule D lwhicﬁever is applicable) as
explained in the Instructions for Schedule D.

Box 1e, Shows the cost or other basis of securities sold. If the securities
were acquired through the exercise of a noncompensatory option granted
or acquired on or after January 1, 2014, the basis has been adjusted to
reflect your option premium. If the securities were acquired through the
exercise of a noncompensatory option granted or acquired before January
1, 2014, your broker is permitted, but not required, to adjust the basis to
reflect your option premium. If the securities were acquired through the
exercise of a compensatory option, the basis has not been adjusted to
include any amount related to the option that was reported to youon a
Form W-2. If box 5 is checked, box 1e may be blank, See the Instructions
for Form 8949, Instructions for Schedule D, or Pub. 550 for details.

8HB081 3.000

Box 1f. Shows the amount of accrued market discount. For details on
market discount, see Schedule D (Form 1040) instructions, Instructions for
Form 8949, and Pub. 550. If box 5 is checked, box 1f may be blank.

Box 1g. Shows the amount of nondeductible loss in a wash sale transaction.

For details on wash sales, see Schedule D (Form 1040) instructions,

Lnstbriacutns for Form 8949, and Pub, 550. If box 5 is checked, box 1g may
e blan

Box 2. The short-term and Iong-terrn boxes pertain to short-term gain or loss
and long-term gain or loss. If the Ordinary box is checked, your security may
be subject to special rules. For example, gain on a contingent payment debt
instrument subject to the noncontingent bond method generally is treated as
ordinary interest income rather than as capital gain. Please see the
Instructions for Form 8949, Pub. 550, or Pub, 1212 for more details on
whether there are any special rules or adjustments that might apply to your
security. If box 5 is checked, box 2 may be blank.

Box 3. If checked, the basis in box 1e has been regortgd to the IRS and
either the short-term or the long-term (gain or loss box in box 2 will be
checked. If box 3 is checked on Form(s) 1099-B and NO adjustment is
required, see the instructions for your Schedule D as you may be able to
report your transaction directly on Schedule D. If the Ordinary check box in
box 2 is checked, an adjustment may be required.

Box 4. Shows backup withholding. Generally, a payer must backup withhold
if you did not furnish your taxpayer identification number to the payer. See
Form W-8 for information on backup withholding. Include this amount on
yourincome tax return as tax withheld,

Box 5. If checked, the securities sold were noncovered securities and boxes
1b, 1e, 1f, 1g, and 2 may be blank. Generally, a noncovered security means:
stock purchased before 2011, stock in most mutual funds purchased before
2012, stock purchased in or transferred to a dividend reinvestment plan
before 2012, debt acquired before 2014, options granted or acquired before
2014, and securities futures contracts entered inte before 2014,

Box 6. If the exercise of a noncompensatory option resulted in a sale of
security, indicates whether the amount in box 1d was adjusted for option
premium,.

Box 7. If checked, you cannot take a loss on your tax return based on

gross proceeds from a nﬂ:nnabla change in control or capital structure
reported in box 1d. See the Form 8949 and Schedule D instructions. The
broker should advise you of any losses on a separate statement.

Regulated Futures Contracts, Foreign Currency Contracts, and
Section 1256 Option Contracts (Boxes 8 Through 11)

Box 8. Shows the profit or (loss) realized on regulated futures, foreign
currency, or Section 1256 option contracts closed during 2018.

Box 9, Shows any year-end adjustment to the g’roﬁt or {loss} shown in box
8 due to open contracts on December 31, 2017.

Box 10. Shows the unrealized profit or {loss} on open contracts held in
your account_on December 31, 2018. These are considered closed out as
of that date. This will become an adjustment reported as unrealized profit
or {loss) on open contracts - 12/31/2018 in 2019.

Box 11. Boxes 8, 9, and 10 are all used to figure the ag%regate profit or
{loss) on regulated futures, foreign currency, or Section 1256 option
contracts for the year, Include this amount on your 2018 Form 6781.

Box 12. If checked, proceeds are from a transaction involving collectibles,
Box 13, Shows the cash you received, the fair market value of any property
or services you received, and the fair market value of any trade credits or
scrip credited to your account by a barter exchange. See Pub, 525.

Boxes 14-16. Shows state(s)/local income tax information.

Future developments, For the latest information about any developments
related to Form 1099-B and its instructions, such as legislation

enacted after they were published, go to www.irs.gov/Form1099b,
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[ ] CORRECTED {if checked)

PAYER'S name, street address, city or town, state or pravince, country, ZIP
or foreign postal code, and telephone no.

Applicable checkbox on Form 8949

OMB No. 1545-0715

Proceeds From

$ -4,006,167.50

$ -29,827783.03

2@ 1 9 Broker and
CHS INC Bart{gr Exclgtqnge
CHS HEDGING LLC - Form 1099-8 ransactions
1a Description of property (Example: 100 sh, XYZ Co.)
5500 CENEX DR REC
INVER GROVE HEIGHTS» MN 55077 1b Date acquired 1c Date sold or disposaed
PAYER'S TIN RECIPIENT'S TIN 1d Proceeds 1e Cast or other basis Copy B
For Recipl
1f Accrued market discount 1g Wash sale loss disallowed o Reciplont
41-0251095 XXXX7242 $
RECIPIENT'S name, street address {including apt. no.), city or town, state or 2 Shorttermgain or loss| 3 If checked, proceeds from:
province, country, and ZIP or foreign postal code » ;
ng-term gain or loss Collectibles
EASTERDAY RANCHES INC ity OF fq .
is is important tax
5235 NINDUSTRIAL WAY 4 Federalincome tax withheld } 5 If checked, noncovered Information and is
PASCO, WA 99301-9562 ¢ security M being furnished to
& Reportad to IRS: 7 If checked, loss is not allowed the lﬁiSr;?g ro?lare
G — based on amountin 1d requ odnea
ross proceeds return, a negligence
Net proceeds 1 penalty or other
tion may b
Account number (see instructions) H0448610 8 Profit or {loss) realized in 9 Unrealized profit or (loss} on ins-.a!::se?inon qu ?f
2019 on closed contracts open contracts - 12/31/2018 pih' = .
is income is
FATCATI taxable and the IRS
CUSIP number mqu?r";r;';:g 8 -36,434,230.53 $ '10,6 | 2,6 15.00 determines that it
10 Unrealized profitor {loss)on |11 Aggregate profit or {lass) has not been
14 State name 15 State identification no. | 16 State tax withheld fpen R1231/2019; | ancontracts reported.

12 If checked, basis 13 Bartering
WA $ reported to IRS I I $
Form 10998 {(Keep for your records) ww.irs.gov/Form 10898

9HB028 2.000

Dopartment of the Treasury - Internal Ravenus Service
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Copy Destination;
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EXHIBIT I



From IBP.TFKCKREG Data base

PLANT_CODE

32
32
32
32
32
32
32
32

CHECK_VOIDED

22222222

MORE_COPAYEES PAYEE_ID PAYEE_LAST_NAME

387426 EASTERDAY RANCHES
387426 EASTERDAY RANCHES
387426 EASTERDAY RANCHES
387426 EASTERDAY RANCHES
387426 EASTERDAY RANCHES
387426 EASTERDAY RANCHES
387426 EASTERDAY RANCHES
387426 EASTERDAY RANCHES

22222222

CHECK_AMOUNT

v nunmnouv:unv o,y n

707,538.33
772,813.65
700,522.07
639,691.34
644,645.38
697,252.05
591,043.64
560,819.65

Easterday Cks 5-8-20

From IBP.TFKCKCOM Data base Easterday
Ticket

ADVANCE_CHECK GROSS_AMOUNT CHECK_NUMBER DATE_ISSUED PLANT_CODE COMMENT Number
Y S 707,538.33 1291063 5/8/2020 32 LOT P901B 831 ST INV 14400 14400
Y S 772,813.65 1291065 5/8/2020 32 LOT P903B 906 ST INV 14400 14400
Y S 700,522.07 1291068 5/8/2020 32 LOT P905B 798 ST INV 14400 14400
Y S 639,691.34 1291071 5/8/2020 32 LOT P907B 804 ST INV 14400 14400
Y S 644,645.38 1291073 5/8/2020 32 LOT P990A 743 HF INV 14399 14399
Y S 697,252.05 1291076 5/8/2020 32 LOT P992A 846 HF INV 14399 14399
Y S 591,043.64 1291078 5/8/2020 32 LOT P994A 711 HF INV 14399 14399
Y S 560,819.65 1291081 5/8/2020 32 LOT P996A 673 HF INV 14399 14399

O OO O o o o o



EXHIBIT J



Easterday Ranches, Inc.

5235 N Industrial Way

Pasco WA 99301

Easterday Ranches, Inc. 99)

Lot No: P901B
Cust No: 14

Invoice No: 103387
[nvoice Date: 05/15/20
Page 147 of 179

5235 N Industrial Way
Pasco WA 99301

i 0 VIR R

Origin. GROWYARD STEERS
Date Started 03/14/20 Pen(s): A
Cattle Class GYS Sex: S Period Year
Avg In Weight 606 Calendar Days on Feed 63
Head In 831 Avg Days on Feed 63
Deads 0 0.00% Avg Cost per Hd per Day $6.72 $1.60
Shipped 0 Headdays 12,465 52,353
Current Hospital 0 Units Feed Fed 0 0
Bullers 0 Consumption (As Fed) 0.00 0.00
Non-Performers 0] Consumption (Dry) 0.00 Cur COG
Current Head Feedlot Charges $83,750.00  $83,750.00

Year-to-Date Cost/Hd In: Processing $0.00 Medical ~ $0.00

f RGEX ot 0510

ChargelD Description TypeUnit Units Amount
FEED FEED $ 0.0 $83,750.00
#*% Total OTHER $83,750.00
LOT CHARGES DUE THIS PERIOD __ $83,750.00

CustID Lot Loc ae Description ContNo CD Payments Charges/Other

BALANCE FORWARD

FINAL BALANCE DUE

1



Easterday Ranches, Inc.

Easterday Ranches, Inc.

5235 N Industrial Way
Pasco WA 99301

5235 N [ndustrial Way

Pasco WA 99301

Lot No
Cust No:
Invoice No:

Invoice Date

Page 149 of 179

* P903B  (%9)
14

103389
: 05/15/20

Date Started
Cattle Class
Avg In Weight
Head In

Deads

Shipped
Current Hospital
Bullers
Non-Performers
Current Head

ChargelD Description

03/21/20
GYS
596
906
0 0.00%
0

0
0
0

90

!

Origin: GROWYARD STEERS

Pen(s): A

Sex: S Period Year

Calendar Days on Feed 56

Avg Days on Feed 56

Avg Cost per Hd per Day $6.98 $1.87

Headdays 13,590 50,736

Units Feed Fed 0 0
Consumption (As Fed) 0.00 0.00
Consumption (Dry) 0.00 Cur COG
Feedlot Charges $94,850.00 $94,850.00

Year-to-Date Cost/Hd In: Processing  $0.0
ES

-

TypeUnit

0 Medical

$0.00

e

FEED

FEED

LOT CHARGES DUE THIS PERIOD ~ $94,850.00

Units Amount
$ 0.0 $94,850.00
**% Total OTHER $94,850.00

CustID

Lot

Loc

Date

Description

k Cot . CD Payments

Charges/Other

BALANCE FORWARD

FINAL BALANCE DUE




Easterday Ranches, Inc.

Easterday Ranches, Inc.

5235 N Industrial Way
Pasco WA 99301

5235 N Industrial Way

Pasco WA 99301

Lot No

Cust No:
Invoice No:

Invoice Date
Page 1

:P9OSB (99)
14

103391
: 05/15/20
510f179

Date Started
Cattle Class
Avg In Weight
Head In

Deads

Shipped

Current Hospital
Bullers
Non-Performers
Current Head

PERFORMANCE SUMMARY Seoin

03/11/20
GYS
631
798
0 0.00%

Pen(s): A

Sex: S Period Year

Calendar Days on Feed 66

Avg Days on Feed 66

Avg Cost per Hd per Day $7.09 $1.61

Headdays 11,970 52,668

Units Feed Fed 0 0
Counsumption (As Fed) 0.00 0.00
Consumption (Dry) 0.00 Cur COG
Feedlot Charges $84,895.00 $84,895.00

Year-to-Date Cost/Hd In: Processing $0.00 Medical $0.00

ChargelD Description

FEED FEED

CURRENT CHARGES ~ from 05/01/20 to 05/15/20

LOT CHARGES DUE THIS PERIOD

TypeUnit Units Amount
$ 0.0 $84,895.00
*+* Total OTHER $84,895.00

$84,895.00

Lot - Loc

Description

ContNo CD Payents

 Cherges/Other

BALANCE FORWARD

FINAL BALANCE DUE



Easterday Ranches, Inc.
5235 N Industrial Way
Pasco WA 99301

Easterday Ranches, Inc. Lot No: P9Q7R 99)
Cust No: 14
5235 N Industrial Way Invoice No: 103392

Pasco WA 99301

Invoice Date: 05/15/20
Page 152 of 179

PERFORMANCE SUMMARY

Date Started 03/17/20

Cattle Class GYS

Avg In Weight 556

Head In 804

Deads 0 0.00%
Shipped 0
Current Hospital 0

Bullers 0
Non-Performers
Current Head

Pen(s): A
Sex: S

Period

Year

Calendar Days on Feed

Avg Days on Feed

Avg Cost per Hd per Day $7.02
Headdays 12,060
Units Feed Fed 0
Consumption (As Fed) 0.00
Consumption (Dry)

Feedlot Charges $84,650.00

Year-to-Date Cost/Hd In: Processing $0.00 Medical

60
60
$1.75
48,240
0
0.00
0.00
$84,650.00

$0.00

Cur COG

ChargelD Description

TypeUnit Units

FEED FEED

from 05/01/20 to 05/15/20

Amount

$ 0.0 $84,650.00

#** Total OTHER

LOT CHARGES DUE THIS PERIOD

$84,650.00

$84,650.00

CustID Lot  Loc Date Description

ContNo CD Payments

BALANCE FORWARD

FINAL BALANCE DUE

Charges/Other



Easterday Ranches, Inc.

5235 N Industrial Way

Pasco WA 99301

Easterday Ranches, Inc. Lot No: P990A 99)
Cust No: 14

5235 N Industrial Way Invoice No: 103399

Pasco WA 99301 Invoice Date: 05/15/20

Page 159 of 179

" Origin:. GROWYARD HEIFERS

Date Started 03/20/20 Pen(s): A

Cattle Class GYH Sex: H Period Year

Avg In Weight 631 Calendar Days on Feed 57

Head In 743 Avg Days on Feed 57

Deads 0 0.00% Avg Cost per Hd per Day $6.24 $1.64

Shipped 0 Headdays 11,145 42,351

Current Hospital 0 Units Feed Fed 0 0

Bullers 0 Consumption (As Fed) 0.00 0.00
Non-Performers 0 Consumption (Dry) 0.00 Cur COG
Current Head 743 Feedlot Charges $69,500.00 $69,500.00

Year-to-Date Cost/Hd In: Processing $0.00 Medical
] ‘from 05/0

Amount
0.0 $69,500.00

Units

ChargelD Description TypeUnit

FEED FEED $
*#* Total OTHER

$69,500.00

LOT CHARGES DUE THIS PERIOD

$69,500.00

ContNo CD Charges/Other

CustID Lot Loc Date Descrition Payments

BALANCE FORWARD

FINAL BALANCE DUE



Easterday Ranches, Inc.

5235 N Industrial Way

Easterday Ranches, Inc.

5235 N Industrial Way
Pasco WA 99301

Pasco WA 99301

Lot No

Cust No:
Invoice No:

Invoice Date

: P992A  (99)
14

103400
: 05/15/20

Page 160 of 179

Date Started
Cattle Class
Avg In Weight
Head In

Deads

Shipped

Current Hospital
Bullers
Non-Performers
Current Head

03/18/20
GYH
594
846
0 0.00%
0

0
0
0

Origin. GROWYARD HEIFERS

Pen(s): A
Sex: H Period Year
Calendar Days on Feed 59
Avg Days on Feed 59
Avg Cost per Hd per Day $6.21 $1.58
Headdays 12,690 49914
Units Feed Fed 0 0
Consumption (As Fed) 0.00 0.00
Consumption (Dry) 0.00 Cur COG
Feedlot Charges $78,750.00 $78,750.00
$0.00

ChargelD Description

s s

TypeUnit Units

FEED

FEED

Lot Loc

Description

Year-to-Date Cost/Hd In: Processing  $0.00 Medical

Amount
$ 0.0 $78,750.00
**% Total OTHER $78,750.00

LOT CHARGES DUE THIS PERIO

ContNo CD Payments

D  $78,750.00

Charges/Other »

BALANCE FORWARD

FINAL BALANCE DUE



Easterday Ranches, Inc.

5235 N Industrial Way

Pasco WA 99301

Easterday Ranches, Inc. LotNo: P994A  (99)
Cust No: 14

5235 N Industrial Way Invoice No: 103401

Pasco WA 99301 Invoice Date: 05/15/20

Page 161 of 179

Origin: GROWYARD HEIFERS

Date Started 03/10/20 Pen(s): A

Cattle Class GYH Sex: H Period Year

Avg In Weight 609 Calendar Days on Feed 67

Head In 711 Avg Days on Feed 67

Deads 0 0.00% Avg Cost per Hd per Day $6.73 $1.51

Shipped 0 Headdays 10,665 47,637

Current Hospital 0 Units Feed Fed 0 0

Bullers 0 Consumption (As Fed) 0.00 0.00
Non-Performers o) Consumption (Dry) 0.00 Cur COG

Current Head Feedlot Charges $71,825.00  $71,825.00

) Year-to-Date Cost/Hd In: Processing $0.00 Medical  $0.00

ChargelD Description TypeUnit Units Amount

FEED FEED "8 0.0 $71,825.00
%% Total OTHER S $71,825.00

LOT CHARGES DUE THIS PERIOD  $71,825.00

CustID Lot Loc Date Description ContNo CD Payments Charges/Other

BALANCE FORWARD

FINAL BALANCE DUE




Easterday Ranches, Inc.

Easterday Ranches, Inc.

5235 N Industrial Way
Pasco WA 99301

5235 N Industrial Way

Pasco WA 99301

Lot No

Cust No:
[nvoice No:

Invoice Date

© P901B  (99)

14
104671
: 07/15/20

Page 145 of 234

Date Started
Cattle Class
Avg In Weight
Head In

Deads

Shipped

Current Hospital
Bullers
Non-Performers
Current Head

03/14/20
GYS
606
831
0 0.00%

" Origin: GROWYARD STEERS

Pen(s): A

Sex: S Period Year

Calendar Days on Feed 124

Avg Days on Feed 124

Avg Cost per Hd per Day $6.88 $1.64

Headdays 12,465 103,044

Units Feed Fed 0 0
Consumption (As Fed) 0.00 0.00
Consumption (Dry) 0.00 Cur COG
Feedlot Charges $85,750.00  $169,500.00

Year-to-Date Cost/Hd In: Processing $0.00 Medical  $0.00

ChargelD Description

~ ow soiR0 w00 |

FEED  FEED

LOT CHARGES DUE THIS PERIOD

TypeUnit Units Amount
$ 0.0 $85,750.00
*** Total OTHER $85,750.00

$85,750.00

Lot Loc

Description

ContNo CD Pymem‘s

» Charges/Other

BALANCE FORWARD

FINAL BALANCE DUE



Easterday Ranches, Inc.

3235 N Industrial Way

Pasco W4 99301

Easterday Ranches, Inc. LotNo: P9gsR 99)
Cust No: 14

5235 N Industrial Way Invoice No: 104678

Pasco WA 99301 Invoice Date: 07/15/20
Page 152 of 234

Origin: GROWYARD STEERS

Date Started 03/11/20 Pen(s): A

Cattle Class GYS Sex: S Period Year
Avg In Weight 631 Calendar Days on Feed 127
Head In 798 Avg Days on Feed 127
Deads 0 0.00% Avg Cost per Hd per Day $6.39 $1.59
Shipped 0 Headdays 11,970 101,346
Current Hospital 0 Units Feed Fed 0 0
Bullers 0 Consumption (As Fed) 0.00 0.00
Non-Performers 0 Consumption (Dry) 0.00 Cur COG
Current Head 798 Feedlot Charges $76,545.00  $161,440.00

Year-to-Date Cost/Hd In: Processing  $0.00 Medical $0.00
__ CURRENTCHARGES _ fom 0i0im0w07i5a0

ChargeID Description TypeUnit Units Amount

FEED FEED $ 0.0 $76,545.00
*** Total OTHER $76,545.00

LOT CHARGES DUE THIS PERIOD $76,545.00

Charges/Other

CustID Lot Date  Description ContNo CD Payments

BALANCE FORWARD

FINAL BALANCFE DUE



Easterday Ranches, Inc.

5235 N Industrial Way
Pasco WA 99301

Easterday Ranches, Inc.

5235 N Industrial Way

Pasco WA 99301

Lot No:

Cust No:
Invoice No:
Invoice Date:

P907B  (99)
14

104682

07/15/20

Page 156 of 234

_ PERFORMANCE SUMMARY _

Ongn GROWWARDSTEERS”

Date Started 03/17/20 Pen(s): A

Cattle Class GYS Sex: S Period Year

Avg In Weight 556 Calendar Days on Feed 121

Head In 804 Avg Days on Feed 121

Deads 0 0.00% Avg Cost per Hd per Day $6.95 $1.73

Shipped 0 Headdays 12,060 97,284

Current Hospital 0 Units Feed Fed 0 0

Bullers 0 Consumption (As Fed) 0.00 0.00

Non-Performers 4] Consumption (Dry) 0.00 Cur COG

Current Head Feedlot Charges $83,825.00 $168,475.00
Year-to-Date Cost/Hd In: Processmg $0.00 Medical $0.00

__ CURRENTCHARGES fem
ChargeID Description TypeUnit Units Amount
FEED FEED $ 0.0 $83,825.00

**% Total OTHER

LOT CHARGES DUE THIS PERIOD

$83,825.00

$83,825.00

~ PERIOD CHARGES AND CREDITS

CustI

Lot

Loc

Date

Description

ContNo CD

Payments

Charges/her

BALANCE FORWARD

FINAL BALANCE DUE
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